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TITLE 10. INSURANCE COMMISSIONER 
 

NOTICE OF PROPOSED RULEMAKING 
 
 The Commissioner of Insurance proposes to adopt the proposed regulations 
described below after considering all public comments, objections, or recommendations 
regarding the proposed action. 
 
 PUBLIC HEARING 
 
 The Commissioner has not scheduled a public hearing on this proposed action.  
A public hearing will be held, however, if the contact person identified below receives a 
written request for a public hearing from any interested person, or his or her authorized 
representative, no later than 15 days prior to close of the written comment period.  The 
sole purpose of such a hearing would be to address the merits of the proposed 
regulations. 
 

AUTHORITY AND REFERENCE 
  

The proposed regulations will implement, interpret and make specific the 
provisions of section 1758.81, of the California Insurance Code.  Section 2, A.B.62 
(Stats.1999, c.618) provides the Commissioner of Insurance with authority for this 
rulemaking.  
 
 WRITTEN COMMENT PERIOD 
 
 Any interested person, or his or her authorized representative, may submit 
written comments relevant to the proposed regulations to the Commissioner.  The 
written comment period closes at 5:00 p.m., December 2, 2002.  The Commissioner will 
consider only comments received at Department of Insurance offices by that time.  
Send comments to the contact person listed below. 
 

CONTACT PERSON 
 
 All comments and/or inquiries, written or oral, concerning the proposed 
regulations and requests for copies of the proposed text, may be directed to:  
   
   James Stanton Bair III 
   Staff Counsel 
   Department of Insurance 
   45 Fremont Street, 21st Floor 
   San Francisco, California 94105 
   Telephone 415.538.4116; FAX 415.904.5490 
 

Questions regarding procedure, comments, or the substance of the proposed 
action should be addressed to the above contact person.  If he is unavailable, inquiries 
may be addressed to the following contact person: 
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  Karen Switzer, Associate Analyst 
  California Department of Insurance 
  320 Capitol Mall, 1st Floor 
  Sacramento, CA 95814 
  Telephone:  916.492.3014 

 
COMMENTS TRANSMITTED BY E-MAIL OR FACSIMILE 
 
The Commissioner will accept written comments transmitted by e-mail provided 

that they are sent to the following e-mail address: bairs@insurance.ca.gov.  The 
Commissioner will also accept written comments transmitted by facsimile provided they 
are directed to the attention of the contact person at the fax number listed above.  
Comments sent to other email addresses or other facsimile numbers will not be 
accepted.  Comments sent by email or facsimile are subject to the deadline set forth 
above for written comments. 

 
INFORMATIVE DIGEST/ POLICY STATEMENT OVERVIEW 

 
 California Insurance Code section 1758.81 (Assembly Bill 62, Chapter 618, 
Statutes of 1999) established a procedure for applying to the Commissioner for a 
license as a Rental Car Agent. Pursuant to 1758.81 subdivision (a)(3) a fee is 
authorized to defray the actual costs of processing the application.  This section also 
provides for a renewal fee. Pursuant to the statutory grant of authority establishing such 
a fee, Title 10 of the California Code of Regulations Section 2130.3 was adopted.  
Section 2130.3 set a license application fee of $340; however, the regulation as 
originally adopted did not contain any reference to the amount of a license renewal fee. 
Without the proposed amendment, the Department of Insurance does not have 
regulatory authority to levy a renewal fee.  The proposed regulatory amendment 
encompassed by this notice implements and interprets the express statutory language 
by designating a license renewal fee of $340.  As a result of this amendment the 
regulation hereby noticed will remedy the earlier omission by fully implementing, 
interpreting, and making specific the provisions of the law. 

 
 DISCLOSURES REGARDING THE EFFECT OF THE CPROPOSED ACTION 
 
 The Commissioner has made the following initial determinations: 
 

Mandate on local agencies and school districts: None 
 
 Cost or savings to any State agency: None 
 

Cost to any local agency or school district which must be reimbursed in 
accordance with Government Code section 17561: None 

 
Other non-discretionary costs or savings imposed upon local agencies: None 
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Cost or savings in Federal funding to the State: None 
 
Cost impacts on representative private persons or business: The only cost 
impact the Department is aware of is the obvious cost of the license renewal 
itself which a representative private person or business would necessarily incur 
in reasonable compliance with the proposed regulations. 
  
Significant statewide adverse economic impact directly affecting business, 
including the ability of California Businesses to compete with businesses in other 
States: The Department has made an initial determination that the proposed 
regulations will not have a significant statewide adverse economic impact directly 
affecting business, including the ability of California businesses to compete with 
businesses in other states.  
  
Assessment:  The proposed regulations will not eliminate jobs in California.  It is 
not likely that the regulations will create new businesses. The proposed 
regulations will not eliminate existing businesses. The proposed regulation will 
not affect the expansion of businesses currently doing business within California. 
  

 Significant effect on housing costs: None 
 
 SMALL BUSINESS DETERMINATION 
 
 The Commissioner has determined that the proposed regulations affect small 
business. 
 
 CONSIDERATION OF ALTERNATIVES 
 
 Pursuant to Government Code Section 11346.5(a)(13), the Commissioner must 
determine that no reasonable alternative considered by the Department, or that has 
otherwise been identified and brought to the attention of the Department, would be more 
effective in carrying out the purpose of the proposed regulations, and that no alternative 
would be as effective or less burdensome to private persons or businesses directly 
affected than these regulations. 
 The Commissioner invites interested persons to present statements or 
arguments with respect to alternatives to the proposed regulations during the written 
comment period. 
 

FINAL STATEMENT OF REASONS 
  
 When available, a copy of the Final Statement of Reasons can be obtained on 
the Department’s Web site at www.insurance.ca.gov; or for those without Web access, 
from the contact person at the fax number listed.  
 

WEB ACCESS 
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A copy of this Notice, the Initial Statement of Reasons, and the Text of the 
proposed regulations can be obtained on the Department’s Web site at 
www.insurance.ca.gov; or for those without Web access, from the contact person at the 
fax number listed.    
 
 AVAILABILITY OF RULEMAKING FILE 
 
 The Commissioner will have the entire rulemaking file available for inspection 
and copying throughout the rulemaking process at the above San Francisco address.  
As of the date of publication in the Notice Register, the rulemaking file consists of this 
notice, the proposed text of the regulations, and the initial statement of reasons. 
 

AVAILABILITY OF CHANGED OR MODIFIED TEXT 
 
 If modifications are made to the proposed text of the regulations, the modified 
text, with changes indicated, will be made available to the public for at least 15 days 
prior to the date on which the Commissioner adopts the amendments.  Requests for 
copies of any modifications should be sent to contact person at the address indicated 
above.  The Commissioner will accept written comments on the modified text for 15 
days after the date on which they are made available. 
 
 This Notice of Proposed Rulemaking will be sent to all persons on the 
Department’s mailing list. 
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